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propriations Camittee Report relating to owr bullding, e
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THE SUPPLEMENTAL AFPROPRIATION BILL, 1957

EXCE ‘ REPORT EXCERPT

o | CTAPTER IIT
CENTRAL INTELLIGENCE AQGRNGY

The commlttee approves $49,000,000, the budget ostimate and the amount allow~d
by thn House of Representatives for cmstimotion of the headquarters for the Cen-
".,ra.l "Intellig'onao Agenay, The committee directs that the Agency shall plan to housr
all headquarters perscanel of the Agency within the sum provided, The oanulttee
Pm:ﬁher dirscts that none of these funds shall be obliﬁated or spant wntil thse / i
Chalrman of the National Capital Plemaing Comnimsicn shall certify that written ser- :
mitmants hav;a been obtained fram the appropriate lecal suthorities for the firancing |
and coastractien of roads, aweraﬁe treatmant plants, publio transport, and othar -

local faollities which are desmed nscessury by the Commission to serve the eits i

selocted, :
{

|

: : 2

EXCERPT ' EXGEREE |
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Saculd Hhe Tirector et thin Hme seak additicesl Funds to cosabvast e
woopresed ueY bullding 16 ascosdence with o originel plars so 28 in hoceo alld

of e Depnrtweatel powscnnel apd actividles in one niiding?

T, ASSTMEETON: |
I we agked for gpy additicmnl fouds we would sed for the Lotel BRCEIRLTY
0 eccomrdate all Departnentel sctiviiles and pexsommel in one milding. {(§12

W 813 million dnilevs. )

Ti%. PACES:
L. Thw origival estimate which was sgreed to by the Gemswal Serviens:
Administretion apfi the Buresn of the Budget and submitted to the Comprans wibh

st vequest for em suthorizetion and appropriation was $50 millien - to asecmuo-

dute sl of cur Departmemicd activitien - people. 25X1

B, %Ybe Covgrese hes authorized and sypropristed $h6 millior and hes di-
wetad "that the Agemcy meke every effort o eonstruct a bullding ¢o accormcdais
adl off its headareriters personnal within tSe mue wrovided apd....that rowe of
thase funds e syent in such a wy as to meke 1t wmacessary foxr the Comgress to
swthorize additions] funde et a later date." {Babk A}

G- lagt Frll we agyeed with the Geperal Sefvi%a Afminietmation and
Harriaon & Abranavitz thet we could not consisruct an sdscuate bailding for $h6

| Alllion dollazs. Purther stody sindicated that we could erect & building for
gqu oboud | poople [ [ehewt of our originel goal) by leaving out of it cer-
taln activities which regaired a large amount of gpace in relation to the wmwmber
of people cccupyiay 3%, i.e. and 25X1
certain full-time iveining activities. We dscided to wracesd with our plawming

{:gmnr"-:-w
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along these lines, lmvingam'theque@%mmtoﬁzmerwmwm@tat
m>mtw@%msﬁlﬂgismtimmehmldm‘& us 0 place 211 of our
activities in ome uilding, or &t lesst et oxe location.

D. Wima%&mﬁm&m&%s&me%mm@mmml
Tequect %o the Congress in the Spring of 1955. In other words, due to riming
construction costs aleve we can now buy sbout & nidllion less building for our

:wythanﬂem&hm-tmmmmwmwbafmwmﬁmmu

tiom comtyact,

EB.

P

Curzent estimwies indleate that:

1. Toeemhrw&ammmgtoaemuﬁatemmamm
requirements (a1l Departuswtsl percomel snd sctivitics) would
peobsbly cost $58 or $59 million dollars - $12 to 13 sllicn mors
then we ore now suthorized.

2. Hcmtmu%fw%mnmﬂdonmealma

bﬁﬁlﬁim%%hﬁthm@tmibmmm, and it scems prob-
ahleth&tinabuilﬁinsﬁxﬁehwmmﬁrm&fw%,ﬂﬂimm
will be able to sccomsodate only siightly more thun peopls - 251
this mesns leeving out en addiﬁuna.l—lpeqpla thich pregent 25K

plans do not coutemplate. |

1. Tongible sevings to the texgayer, if we cowld all be in
coe bullding, would be about $3,200,000 per swmm.

2. leaving out amg 25X
certein training activities se now plenmed reduse these savings by
ebout 50%.

3. Ieeving cut additionsl perscanel will csuse o further
corresponding reduction.
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G. Inaletterdat&dﬁm&mrl956t§ammafthehﬁgetmd
us that the Fresidsnt desived to avoid the impact of additicmal Govermsent
econcry et the present time, that ve should minimize
our plans for mew conskruction during this period of extremely high business
aetivity, mtmmmmmmummlmutm
Wmdtabeml@mmwmi%mmuminmammmtm
mmawumemmmmmmmm. (21 B) We re-
Mtommmﬂmm%mtugmfimhmmt%m
mmemmm'sm&mnsummmmmmzmwmm
bullding. mmmmmmmmmumvsm,wnm
mwmmmmmsmmmmamwwmmmmmm
e setually let ovr construction contrect. (Tad C)

Ho %mwmomiMmemﬂm&mtammbMMm
mm@swammlﬂmwmmmwmhmmm@mmb
mmmm&am&mmmuwmt%m%ofwmsfw

pressures for money, manpower, materials and equiymeut.” (Ted D)

I malmmzssmlgﬂmmwmmmwmm
us thet the President desires that "Wmlswdmwag@amsfw
‘new legislation involving increaze of new cdligatiomal euthority o expenditures
mwmmmmrmmmmmwmmmumum
WWM&WMW%& 'mmmordviththem:h’Mi.’s
Frogrom’ unless the President otherwise divects,” {Tsd E)
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Iv.

DISCUSSTCM:

A. m@nmmwr.m,amwmmmm&
mmmmle&ﬂ&im%wmlmmmm,m,mfm,
Thet 1t vould be quite ineppropriste for us not to do so. Pacts Q. through I.,
howsver, Mmmwmmmzmmmmmmmtom
Mamwwmmmsamumwcmmmmmvs
mmﬂmmm&m”a&wu

B, WM&&Midmmmtmﬁm,mctha%au
mm,zemmmacmmmmmmmm e lncr
thammmwmwmimwmmmwtm
Gmmmand&matwﬂmlyﬂmmbe@mewmtwauymimw
others. mmwammmmma@wmmm
Mmamuammummmmm,m, secondly, becauze

D. Mwitmmmmmmmmwmwma
OROG , ztummmmmmumoemwmmamm

%@mmitw%mmﬁamwmmgatthmlmm%amm»
nodate 21l of cwr employees at e later date.
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E. If we are goiwng to request additionsl euthority, legislstion should be
introduced st a very esrly date. nm,mwmmmm
wmwm&mmm@mwm

V. CONCLUSIOH:
That we should wot ssek additicpal authorization snd funds &t this time,

TTOED:

A, themzm,&dﬂmsﬁlsmte, our present plavming for o
$46 million dollar building. '

B Mt&muwmmhwwmmmﬂﬁmm

ng that 1f we ave umguceesaful im our offoris to
m&mmm&mﬂmmhm@ﬂlwm&aﬂ&%h%%m
wmmtm%ﬁimlm%mﬁiwmﬂwmmmmhwwo
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24 Sezsion Bo. 2854

SUPPLEMEIEAL APPROFRIATION BILL, 1957
July 21, 1956.-~Ordered to be printed

Nr. CANNON, from the cosmittee of conference, sulmitted the following
CORFERENCE REFORT
{'fc ascompeny X. R. 121138)

EXTRACT

CHAPTER III
CERTRAL INTELLIGFNCE AGEICY

The conference comnitiee approves of $49,000,000, the suount allow-
ed by the Buuse of Representatives and the Senste for comstyuction of
the headqeriers for the Cemtral Intolligenes Agsncy. The camaittee
directs that the Ageacy make every effort to construct a building to
acceamodate all ef its headguarters perscmel within the sua provided,
end directs that ncnme of thece funds be spent In such a way as to meke
it necessary foor the Congrasa to suthorize sdditiopal funds at & later
date. The commivtee Durther ¢ivects that nome of these funds be obli-
grted or spent wmtil the Director of Cemtral Imtellipgence hasz odtalmad
frox the appropriate local authorities written cammitments for the
comstruction of rouds, sevage trestment plants, pudlic trenspord, and
other loenl facilities which sre deemed necessary %o serve the site
selected,

EXTRACT

i
-
"
1
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EXRCUFIVE CPFICE OF THE PRESTISNT
BUBRRAD OF THR BUDGRY
Vaalington 25, D. C.

# 5 Decembes 3;95';6

My deer Mr. Dulles:

mm&mummmmmardawmm,
requests for the preyaration of the 1958 Budget, the Pregident
expressed concarn at the large nusher of irvcresses Pospescd.
mmkedmtemllmatmimtoﬂm&emmw&
avoiding the ismpact of additionsl Goverpsmut spanling on the
mtiona) economy at the present time. With business aekivity
at n new high, with competing dssends for labor, eguipmsen:,
mmmwmmmmmmmw
PRESTUXEE . wm&mmmmmﬂmm
meme&s&m&bﬂmamﬁmwwmm@m@;mﬁs
pericd of extzumely high busingss octivity. Plens shouid he
Wmmmmmmwatehem
M&mmwmahwm,m&.m
Mwmmmcmmmmwm

Sinnerely yours,

/8/ Parcival P. Brundage
Brector

Honorable Allem W. Ialles
Director

Centiel Intelligence Agency
Washingtomn 25, D, C.

io
]
iog
jrd
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2) Decesber 1956

The Homorable Pereival F. Brundege
Divector

Burean of the Budget
Waﬁ, . Co

Dear Mr. Brundsge:

This 1s in veply to your letter of 6 December 1956 convaying the
Presidant's suggestion thet we minimize our plans for new construction,
and even mejor repairs, during the presant period of extramely high
husiness activity. It iz my understanding thet this policy is intended
to apply only to comstructior in the United States.

According to presant plavs the maximum expenditure for statasids
construstion by this Agency for the remsinder of Piscal Yesr 1957 and
for Fiscal Year 1958, exclusive of expemditures for the new headquar.
ters bullding, will amount to epproximetely $335%,000 and $1,000,000 re-
spectively. We will certainly give moet careful comaideration to the
posaible curtallaent or eliminetion of this comstruction during this

With regazd to the nev building, we had anticipated incuwrring coa-
struction obligations in Fiscal Yeer 1958 of approximstely $42,000,000.
The sotual expenditures, according to estimmtes by the General Sexvices
Advinistration, would smount t0 & maximm of $8,000,000. As you know,
this building is of extreme importance to the Agency. We anticipats
that after the bullding is completed and occcupied savings of approwi-~
mately $3,200,000 will accrus each year to the Governmsnt and that our
effloiency and sscurity will be improved tremerdously. In additiom,
the longer we dolay oomstruction of the bulldinrg the move it will cost
the Govermment. For exsmple, since March, 1955, wvhen owr originmal estie
nates were aade, the "Baginescing Hews Record" bullding cost index hes
increased by 8.9 per cent. Of great importance alse is the fact that
the plammed eomsgtruction of a bridge (or tummel)...with its required ap-
proaches. . .acrces the Potomee River nesr the end of Constitution Avenw
will necessitete the eliminetion of the mejor portion of existing CIA

10
jo
v
4
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headquarters space. Thus, even with expedited comstruction of cuy sew
building there will be a rece for the finish line,

We appreciste very much your sgrecment to include egtimated obli-
gations of $42,000,000 for the bullding In the CIA Budget for Fipcal
Year 1958 so that our forward plavming will not be interrupted. We
feel that it 1s in the Government's best intexest to procesd wiih the
construction of this bullding without delay, and look forverd to dis-
cussing the matter with you vhen the data on wvhich we might expeet 0
12t a construction contract is moxe neerly at hand.

Sincerely,

/e/
Allen ¥W. Dullen
Directer

o]
1o
i
ir¢
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THE WHITE HOUSE
Washington

Dzcember 20, 19%6
Dear Mr, Dulles:

Transmitted herewith for your infermation and action is an extract
from Cabinet Record of Action RA - 56-63 frem the meeting of Friday,
December i, 1956, This extract is a statement of budget poliecy set
forth by the President at this meoting and is spplicable to the entire
Executive Branch,

"l. The Bwiget Outleck
ACTION:
The President set forth the following principles of budget
policy which are to guide the Administration for the re-
rainder of FY 1957 and for FY 1958:
a) New hiring is to take place caly after 2 review

has demonstrated thet a wacated position eannot
ba abolished or fillsd by transfer.

b) The rate of expenditures for canstruction for
which obligational authority either is now awvail-
able or may be graated by Congress is ¢to be held to
the econcmic minimun, and requests for new cbliga-
tional authority for comstruction are %o be made
for essential projects only, in order that federal
spending will not increase the competing pressures
for mensy, menpower, materials and equipment. .

¢) It will be the perzomal responsibility of each
Department and Agency Head to implement these
principles within his organizstion, and to hold
his operating subordinates correspondingly
responsibls.

Sincerely,

/e/ Mexwall M. Rabb
Maxwell M. Rabdb
Secretary to the Cabinst

The Honorable Allen Welsh Dulles
Director of Central Intelligence
Washington, D. C.

¢ 0

oo

i*v
fid
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Q v ¥
Idndted to OP8icial 7. S. Govemment Uos

EXECUPIVE (PFICE OF THE PRESIDEHT
Burssua of the DBudset
Hashincion 25, D, C.

damwary 23, 1957

Hy dear ¥Mr, Dulles:

The Preanident hes dirested ms fo bring bto your shtewtion the
Rollowing instructions which he wishes the hesd of zach departmert
and sgercy to follow in ordsy ho carry oub the fiscel poliey whichk
he has established. Pleage see that the Praziderit’s wishes are
fully urdeystood and follawad in your agancy.

1. Any propossis by departmenhs or sgennies for new legis-
lation iavolving increase of new ocbligational authority or sxpend-
itures not specifically provided forr in the budget or which czmmoth
bz ecovered within budget tobals will be rojecied apd held to be
“not, in accord with the Preasidant’s progrsm" unless the Fresident
suhersse dirvests. '

2, No supplemsital estimates for suthorizsations or gppre-
prlgiions will be recommsrdsc valess the funds cen be wade
nwalilable by transfer or by sdjusimenis withia the budyet totals
of the respective dspsriment or agency, or wnless the Fresidsat
otherries divects.

3. - Bach depariment snl agemey hoad will reaffisn and porsuc
with vigor the program already sdophed by the Adeinletration
progressively to reduce Oovarnunont oxpendituroes, with the ides of
aolding 1957 expenditures fo the balance of the fiscal year snd
1958 expenditures below ths msewnta eutimated in the budget.

Yo Pach depariment will repori pericdisally to the Bursen
af the Budget (for cunsolidation and muimissim to the Presidemt)
aa the resulte of this progrem.

12, under vausual circumstances, smpscial Presidentisl cone
asideration betames necessary under paregraphs 1 or 2 above, it
im provided for in the useval prosess of handling leogiolstion or
suwplansntel estimates in ascordanee with Budget Circular Moz, A=I19
and A-h1 respectively. Additionsl instructions es to ageney
partieipation in reporting %o the Presidenmt under paragraph !
will ba issued subsequently.

Iimited to Official U, S. Governvent Use
0 P

- wom

i
0
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Idrd%ed to Official U. S. Governmen: Tse
I JP

Budget Circulay A-10 outlines certaeln cther vespossitfiliftiss
with respect to the budget. It is requested thet you tekre
particuler steps to assure that sll officers and ewplovven of
your agency having responsibility in budgetery mstiers ey
thoroughly familisr with thia Circular spd cemply thevewith,

gincerely yvours,
Pereival Brandegs

mchor

Hopnorabdle Allen W. Dulles
Directar, Centrsl Intelligence

Agency
Washington 25, D. C.

Iimited to Official U. S. Oovermmant Use

ica
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27 June 1958

STATUS OF NEW HEADQUARTERS BUILDING

1. Site Work Completed:

The clearing and grubbing was started October 1957 and
completed in March 1958, This work covered the removal of trees
and brush from the areas of the site where the building, roads and
parking areas are to be built, It also covered the removal of dead
trees and underbrush from those areas of the site where there is
no construction and the trees are being left undistrubed.

2. Site Work Now Under Way:

Contract was awarded March 4, 1958 for the grading of roads
and parking areas, gravel surfacing on some of the roads and parking
areas and for installation of drainage structures. By recent agree-
ment with the contractor, this work is scheduled to be completed
during September 1958,

3. Schedule for Work on the Building_:

a. The first work on the actual building will be covered by a
contract for excavation and foundation. The architects have
recently submitted plans and specifications for this work. We,
with the Public Buildings Service, will complete our review by the
end of this month and expect to award a contract during the month
of September. Work could then start in September and it is
estimated that 6 to 8 months will be required for completion of
this contract,

b. The detailed working drawings for the building will be

submitted by 1 October, and allowing time for review, advertising
and preparation of bids we expect to be able to award a contract by
mid-February 1959. It should be noted that the general contract will
be awarded and work accomplished concurrently with the excavation
and foundation contractor. Time for completion of the general
contract is estimated at two years and we should therefore begin to
occupy the building early in 1961,

SECRE

- - .
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4. Space in the Presently Planned Headquarters ‘Building:

As presently planned, the headquarters building at Langley
has a gross area of 1,637,000 sq. ft. of space and will provide
approximately 1, 068,650 net sq. ft. of space. This total net in-
cludes the cafeteria, auditorium, interior parking, power house,
etc., in addition to approximately 948, 200 sq. ft. of general pur-
pose space. This general purpose space will provide work positions
for a.pproximately:lpersons. However, it should be remem-
bered that the personnel totals for those Agency components pres-
entlf scheduled to go into the new building will number approximately

5. Additional Building Requirements:

The recently prepared cost estimates for the additional
building to house the remaining elements for some[  |persons
have been coordinated with the architect-engineer and the Public
Buildings Service and could be discussed any time you desire. If
the additional building were provided at Langley the Agency would
then have all personnel housed on the site except approximately

2_,..

NOLE] -
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6. George Washington Memorial Parkway:

Excellent progress is being made on the extension of the
Parkway from Spout Run to our site. This extension is scheduled
to be completed by the end of 1959.

7. Improvements to Route 123:

‘The Virginia Highway Department has recently awarded a
contract, and this work is now in progress, for the widening of
Route 123 from the intersection of the GWMP to the eastern edge
of our property. Recently we have been informed by the Highway
Department that they will ''withdraw gracefully' from the suit to
obtain the right-of-way in front of the Scattergood & Thorne prop-
erty. The Highway Department has completed preliminary plans
for a four-lane bypass from our site entrance to McLean where it
will join with the present Route 123. You may recall that the by-
pass route would be in back of Messrs. Kennedy and Neal's prop-
erty on 123 near the Langley fork. The engineering should be
accomplished within 60 days and the contract undoubtedly can be
awarded by the end of this year.

8. Power, Water and Sewer Kacilities:

a. Power: The final Virginia Electric Power Company
requirements are being incorporated in the architect-engineer
plans.

b. Water: The City of Falls Church will provide an interim

service line by 1 September to the site. The final lines will be
coordinated with the Route 123 impm vements and will be avail-
able well in advance of our contract completion date.

c. Sewerage: The consulting engineer for Fairfax County
is presently planning the sewage lift station which will 1lift the
sewage from the site to the County sewer system. Fairfax
County has recently agreed to construct sewers connecting to
the Washington sewer system when appropriate legislation is
enacted. This legislation is pending in Congress and the
arrangement should in no way delay fulfillment of Fairfax
County's commitment to have sewerage facilities available
when our building construction is completed.
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9. Funds:

a. Clearing and Grubbing (actual cost) 32,283.70
b. Grading and Drainage (contract price) 458,500.00
c. Excavation & Foundation (estimated) 2,500,000.00
d. Building Construction (estimated) 40,500, 000.00
e. Allowance for changes in contracts 9,216.30
Sub Total | $43,500,000.00

f. Architects fee & Supervision by PBS 2,500,000,00
Sub Total 46,000, 000.00

g. George Washington Memorial Pkwy. 8,500, 000.00
Total Appropriated $54, 500, 000.00
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